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Hungary and the Belt and
Road Initiative: a Window
of Opportunity or a
Serious Challenge?
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Belt and Road Initiative

BRI:
e "Silk Road Economic Belt"
e "Maritime Silk Road"

The “five connectivity”:
e Policy coordination
* Facilities connectivity (infrastructure)

* Unimpeded trade ‘Eizf’i:\ggéﬁf{
* Financial integration
* People-to-people bond Nazarbayev University, Astana,

September, 2013

Physical (“hard”) and psychical (“soft”) infrastructure



MERICS China Mapping

One Belt, One Road: With the Silk Road Initiative, China Aims to Build

a Global Infrastructure Network

Projects completed and planned: December 2015
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The Supportive Attitude of the Hungarian Government

‘Bridge’ or ‘gateway’ between the EU and China
* The good political relation with China
* Low labour costs compared to the EU average

* Entering into the Hungarian markets will also mean an access to
EU markets for the Chinese companies

* The favourable geographical position of the region

e Strong industrial capacity (Part of the German-CEE Industrial
core)

* Competitive services (e.g. customs service)?
._
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2 ) Eurasia is rapidly becoming the world's new eco-

omic centre. Clogged seaports and a vulnerable
air-transport system have shifted the focus to a I 1

etwork of railways — also known as the Iron Silk N Helsi N\ ot pptarctiry

Road — intended to shrink today's supercontinent in i
he coming years. The project is aimed at shortening y

he time of bulk consumer-goods transport between | 70

Steckhom 16 T | Nizhny ———
77
e | ; ’z/ 4 ‘( ! osc
China and Europe and, at the same time, unlock thg/chd Hamburg [&5% Kalining E
== s

" ! ) 5 S =Y .
= L — S
ities at the heart of Eurasia. Thanks to their stra- J}d? R Rotterdam /. :A;\

‘Europe

Northern Corridor

3 | fegic position, creating better access to these cities b Antwerpgar™ T\
ill greatly facilitate the ability of their inhabitar&. = & ‘s - <l
o travel and do business throughout the vast area ,ﬁ[@pn Q

Axtogay /
A ataw Pass

erved by the new network. Bl / Brug
The Northern Corridor of the Iron Silk Road X
largely follows the existing Trans-Siberian Railway, \‘\\ \ Sapporo
hile the Central Corridor mainly traces the route b \:\,\\(\
= Japiguan  galyreto

f the ancient Silk Road to Beijing. The Southern

Corridor faces political barriers but will eventuallf™ =gt |
4 ) connect the highly populated countries of Turkey” =S — ol
ran, Pakistan and India with Europe and Chil m’a /%‘ e w\u_,h
Pressing ahead enthusiastically with the Irgn.S (’ | ' Z;;o\{ﬁ s .
Road project, China is not only establishing ahigh '-"°°° ) I ‘ A b
peed train network inside the country but alspla==t. | /5 x‘\ =. Lianyungeng
ing and building railways along the routes as far as—" = 3 o \ -
Jurkey (a contractual agreement was signed at the Qﬁ L'T jv
end of 2010), an operation that will turn Turkey into ‘V/IO Sgnghai D
Europe's gatekeeper. . “"i Ningbo
5) | The lron Silk Road will interlink about 75 per cent ‘ﬁ
f the world's population in more than 40 countries Dathi (Mttiore) v ”"“ |
In Asia and Europe. China hopes to complete its X o0 ‘ |
massive infrastructure projecfwithin ten';ears. It will Southern Corridor 8 m A Her/gya\ = B
nclude at least one line running 320 km/hour and ACMIOW Mitkyina <24 | / Y |\
ill shorten land-transport time between London Kuging: e _
and Beijing from 15 to only two days — if Europe is b,
illing to connect, that is. &  Shenzhen /
= Hong Kong
6
7)
Legend Eurasian railway network 4
irans-sibecian caitway (dvasted io tians-moogolian & frans-manchurian) ] :
b i }
- european fail shuttie Travel time London - Beijing s HUmPUCR \
Black Sea & Caspian Sea harbour [trans-eurasalogisies ] H :
@ words op 15 busisst contaner pors T A 5 =ingaporo ~
o—— e bt e O s 2
8 L . . 26 days P

maijor local railway network (Europe & China) S0urces:
~——  high-spesd rallway network by 2020 (>250 km/h)

© . o8

td-architecis 6u 0 1,000 km

——  existing major ratway network




BRI as a positive factor for CEE countries
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Simulated results in trade growth for reduction of transportation
cost: the Top 10 countries. Source: Herrero—Xu, 2016. 10.
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Economic logic?
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« 3,673 freight trains

in 2017 (200,000
TEU)

e 4% of overall EU-

China trade in 2016
(USS 22.9 billion)

e Added value for the

EU states: USS 0.28
billion(72% tariff
settlements; 17% by
logistic services; 5%
rail infrastructure
and rolling stock
available to
contractors)



China-Europe Land-Sea Express Line .

China’s proposed ‘Land Sea Express Route’ 200km ¢ Maritime transport from
L AUSTRIA = [ Budapest s China to the EU border by
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The role of Piraeus
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=& Hamburg 7906 9035 8891 9302
- Piraeus 850 1681 2815 3199

2014 2015 2016
9775 8848 8907
3493 3360 3670

Source: Eurostat, 2017
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Made in China 2025

Made |n Ch|na 2025 | Thed advantages
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GRAPHIC BY ZHANG RUIQI/PEOPLE'S DAILY ONLINE

Source: People’s Daily



Countries mostly affected by the
Made in China Program

Under Pressure: Industrialised countries will feel the heat of Made in China 2025
Vulnerability of select industrial countries to Made in China 2025
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Conclusion

*Complex effects and changing environment

*Hungary must not see the BRI initiative just
through their own hopes: planning and
setting of realistic targets on both sides are

necessary



Thank you for your attention!

E-mail: eszterhai.viktor@paigeobudapest.hu



